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These notes form an integral part of the financial statements. 
 
The interim financial statements were authorised for issue by the Board of Directors on 10 May 2011. 

 
1 General information  
 

Somboon Advance Technology Public Company Limited “the Company”, is incorporated in Thailand 
and has its registered office at 129 Moo 2, Bangna-Trad Road, Tambon Bangchalong, Amphur 
Bangplee, Samutprakarn. 
 
The Company was listed on the Stock Exchange of Thailand in January 2005. 
 
The major shareholders during the financial period were Somboon Holding Company Limited 
(25.49% shareholding), which incorporated in Thailand and Kitaphanich family (24.44% 
shareholding). 

  
The principal businesses of the Company are manufacture of pick-up axles and truck trunnion shafts. 
Details of the Company’s subsidiaries as at 31 March 2011 and 31 December 2010 were as follows: 

 
  Country of  Ownership interest 
Name of the entity Type of business incorporation  (%) 

    31 
March 
2011 

 31 
December

2010 
       

Somboon Malleable Iron  
  Industrial Company Limited 

Manufacture and sale 
of auto parts 

Thailand  100  100 

Bangkok Spring Industrial 
  Company Limited 

Manufacture and sale 
of auto parts 

Thailand  100  100 

International Casting Products 
  Company Limited 

Manufacture and sale 
of auto parts 

Thailand  100  100 

 
2 Basis of preparation of the interim financial statements 
 

(a) Statement of compliance 
 
The interim financial statements issued for Thai reporting purposes are prepared in the Thai language. 
This English translation of the interim financial statements has been prepared for the convenience of 
readers not conversant with the Thai language. 
 
The interim financial statements are prepared on a condensed basis in accordance with Thai 
Accounting Standard No. 34 (revised 2009) Interim Financial Reporting; guidelines promulgated by 
the Federation of Accounting Professions (“FAP”); applicable rules and regulations of the Thai 
Securities and Exchange Commission; and with generally accepted accounting principles in Thailand. 
 
The interim financial statements are prepared to provide an update on the financial statements for the 
year ended 31 December 2010. They do not include all of the financial information required for full 
annual financial statements but focus on new activities, events and circumstances to avoid repetition 
of information previously reported. Accordingly, these interim financial statements should be read in 
conjunction with the financial statements of the Company and its subsidiaries for the year ended 31 
December 2010. 
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During 2010 and 2011, the FAP issued the following new and revised Thai Financial Reporting 
Standards (TFRS) relevant to the Group’s operations and effective for accounting periods beginning 
on or after 1 January 2011 

 
             TFRS                                                 Topic 
  
TAS 1 (revised 2009) Presentation of Financial Statements  

TAS 2 (revised 2009) Inventories  

TAS 7 (revised 2009) Statement of Cash Flows  

TAS 8 (revised 2009) Accounting Policies, Changes in Accounting Estimates and Errors  

TAS 10 (revised 2009) Events after the Reporting Period  

TAS 16 (revised 2009) Property, Plant and Equipment  

TAS 17 (revised 2009) Leases  

TAS 18 (revised 2009) Revenue  

TAS 19 Employee Benefits 

TAS 23 (revised 2009) Borrowing Costs  

TAS 24 (revised 2009) Related Party Disclosures  

TAS 26 Accounting and Reporting by Retirement Benefit Plans 

TAS 27 (revised 2009) Consolidated and Separate Financial Statements  

TAS 28 (revised 2009) Investments in Associates 

TAS 31 (revised 2009) Interests in Joint Ventures  

TAS 33 (revised 2009) Earnings per Share  

TAS 34 (revised 2009) Interim Financial Reporting  

TAS 36 (revised 2009) Impairment of Assets 

TAS 37 (revised 2009) Provisions, Contingent Liabilities and Contingent Assets  

TAS 38 (revised 2009) Intangible Assets  

TAS 40 (revised 2009) Investment Property 

TFRS 2 Share-based Payment 

TFRS 5 (revised 2009) Non-current Assets Held for Sale and Discontinued Operations  
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The adoption of these new and revised TFRS has resulted in changes in the Group’s accounting 
policies.  The effects of these changes are disclosed in note 3.  Except for these changes, accounting 
policies and methods of computation applied in these interim financial statements are consistent with 
those applied in the financial statements for the year ended 31 December 2010.     
 
In addition to the above new and revised TFRS, the FAP has issued during 2010 a number of other 
TFRS which are expected to be effective for financial statements beginning on or after 1 January 2013 
and have not been adopted in the preparation of these interim financial statements.  These new and 
revised TFRS are disclosed in note 19.     
 
(b) Presentation currency  

 
The interim financial statements are prepared and presented in Thai Baht. All financial information 
presented in Thai Baht has been rounded to the nearest thousand unless otherwise stated. 
 
(c) Use of estimates and judgements  
 
The preparation of interim financial statements in conformity with TFRS requires management to 
make judgements, estimates and assumptions that affect the application of accounting policies and the 
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these 
estimates. 
 
Except as disclosed below, in preparing these interim financial statements, the significant judgements 
made by management in applying the Group’s accounting policies and the key sources of estimation 
uncertainty were the same as those that applied to the financial statements for the year ended 31 
December 2010. These changes principally derive from the adoption of new and revised TFRS from 1 
January 2011. 
 
Judgements 
 
The key judgements made in applying new accounting policies that have the most significant effect on 
the amounts recognised in these interim financial statements are as follows:  
 
Classification of investment property 
The Group has sublet a vacated warehouse but has decided not to treat this property as an investment 
property because it is not the Group’s intention to hold it for long-term capital appreciation or rental.  
Accordingly, the property is still treated as a lease of property, plant and equipment. 
 
Estimates 
 
Measurement of defined benefit obligations 
The calculation of the defined benefit obligation is sensitive to the assumptions on mortality rate and 
future salary rates as set out in note 13. 
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3 Changes in accounting policies       
 
(a) Overview 
 

From 1 January 2011, consequent to the adoption of new and revised TFRS as set out in note 2, the 
Group has changed its accounting policies in the following areas:    
 
 Presentation of financial statements 
 Accounting for property, plant and equipment 
 Accounting for investment properties 
 Accounting for borrowing costs 
 Accounting for employee benefits  

 
Details of the new accounting policies adopted by the Group and the impact of the changes on the 
financial statements are included in notes 3(b) to 3(e) below. Other new and revised TFRS did not 
have any impact on the accounting policies, financial position or performance of the Group. The 
impact of the changes on the 2011 and 2010 financial statements is summarised as follows: 

 
 
 
2010 financial statements 

 Consolidated 
financial 

statements 

Separate 
financial 

statements 
  2010 2010 
 Note (in thousand Baht) 
Statement of financial position    
Equity at 1 January 2010 – as reported  2,868,176 2,027,050 
Changes as a result of the adoption retrospectively of:    
TAS 19 Employee Benefits 3(e) (90,219) (40,470)
Equity at 1 January 2010 - restated  2,777,957 1,986,580 

 
 

Equity at 31 December 2010 – as reported  4,175,183 3,006,966 
Changes as a result of the adoption retrospectively of:      
TAS 19 Employee Benefits 3(e) (102,412) (46,616)
Equity at 31 December 2010 - restated  4,072,771 2,960,350 
 
 

   

Statement of comprehensive income for the three-month    
   period ended 31 March 2010    
Profit for the period  202,963 105,183 
Changes as a result of the adoption retrospectively of:    
TAS 19 Employee Benefits 3(e) (3,048) (1,536)
Profit - restated  199,915 103,647 
Decrease in earnings per share:    
- Basic earnings per share (in Baht)  (0.01) (0.01)
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2011 financial statements 

 Consolidated 
financial 

statements 

Separate 
financial 

statements 
  2011 2011 
 Note (in thousand Baht) 
Statement of comprehensive income for the three-month    
   period ended 31 March 2011    
Increase (decrease) in profit before income tax as a result    
of the adoption of:    
TAS 16 Property, plant and equipment 3(c) 891 (420) 
TAS 19 Employee benefits 3(e) (3,625) (1,752) 
Decrease in profit before income tax  (2,734)  (2,172) 
Decrease in earnings per share:    
- Basic earnings per share (in Baht)  (0.01)  (0.01) 

 
(b) Presentation of financial statements 
 

From 1 January 2011, the Group has applied TAS 1 Presentation of Financial Statements (Revised 
2009). Under the revised standard, a set of financial statements comprises: 
 
 Statement of financial position; 
 Statement of comprehensive income; 
 Statement of changes in equity; 
 Statement of cash flows; and 
 Notes to the financial statements. 

 
As a result, the Group presents all owner changes in equity in the statement of changes in equity and 
all non-owner changes in equity in the statement of comprehensive income.  Previously, all such 
changes were included in the statement of changes in equity.  
 
Comparative information has been re-presented so that it also is in conformity with the revised 
standard. Since the change in accounting policy only impacts presentation aspects, there is no impact 
on reported profit or earnings per share.  

 
(c) Accounting for property, plant and equipment 
 

From 1 January 2011, the Group has applied TAS 16 (revised 2009) Property, Plant and Equipment in 
determining and accounting for the cost and depreciable amount of property, plant and equipment.  
 
The principal changes introduced by the revised TAS 16 and affecting the Group are that (i) the 
depreciation charge has to be determined separately for each significant part of an asset; and (ii) in 
determining the depreciable amount, the residual value of an item of property, plant and equipment 
has to be measured at the amount estimated receivable currently for the asset if the asset were already 
of the age and in the condition expected at the end of its useful life. Furthermore, the residual value 
and useful life of an asset have to be reviewed at least at each financial year-end.   
 
The changes have been applied prospectively in accordance with the transitional provisions of the 
revised standard, except that consideration of the costs of asset dismantlement, removal and 
restoration, have been applied retrospectively. The changes have had no material impact on the profit 
and earnings per share for the three-month period ended 31 March 2011 and 2010. 
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(d) Accounting for borrowing costs 
 

From 1 January 2011, the Group has adopted TAS 23 (revised 2009) Borrowing Costs.  
 
Under the revised standard, borrowing costs directly attributable to the acquisition, construction or 
production of a qualifying asset are capitalised as part of the cost of that asset. Under the former 
standard, there was also an option to expense borrowing costs on qualifying assets when incurred. 
 
It was the Group’s policy under the former TAS 23 to capitalise borrowing costs directly attributable 
to the acquisition, construction or production of a qualifying asset.  Consequently the adoption of the 
revised standard has had no impact on reported profit or earnings per share. 
 

(e) Accounting for employee benefits   
 
From 1 January 2011, the Group has applied TAS 19 Employee Benefits. 
 
Under the new policy, the Group’s obligation in respect of post-employment benefits is – retirement 
benefit recognised in the financial statements based on calculations performed annually by a qualified 
actuary using the projected unit credit method. Previously, this obligation was recognised as and when 
payments were made.   
 
The change in accounting policy has been applied retrospectively and the Group’s 2010 financial 
statements, which are included in the Group’s 2011 financial statements for comparative purposes, 
have been restated accordingly.  

 
4 Related parties 
 

Related parties are those parties linked to the Group and the Company as shareholders or by common 
shareholders or directors. Transactions with related parties are conducted at prices based on market 
prices or, where no market price exists, at contractually agreed prices. 

 
Relationships with related parties that control or jointly control the Company or are being controlled 
or jointly-controlled by the Company or have transactions with the Group were as follows: 

 

Name of entities 

Country of 
incorporation/ 
nationality Nature of relationships 

   
Somboon Malleable Iron Industrial Company 
   Limited 

Thailand Subsidiary, 100% shareholding 

Bangkok Spring Industrial Company Limited Thailand Subsidiary, 100% shareholding 
International Casting Products Company Limited Thailand Subsidiary, 100% shareholding 
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Significant transactions for the three-month periods ended 31 March 2011 and 2010 with related 
parties were as follows: 
 
   Consolidated 
         Pricing policies  financial statements 
   2011  2010 
   (in million Baht) 
Other related parties      
Sales of goods Approximates market prices  35.2  43.3 
 

   Separate 
         Pricing policies  financial statements 
   2011  2010 
   (in million Baht) 
Subsidiaries      
Facilities income Approximates cost  4.8  4.5 
Interest income Contractually agreed price  2.6  8.5 
Management fee income Contractually agreed price  34.1  29.6 
Sales of scraps Market prices  1.4  1.2 
Purchases of goods Approximates market prices  0.2  0.9 
Facilities expense Approximates cost  0.3  0.3 
Other related parties      
Sales of goods Approximates market prices  0.7  2.5 
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Balances as at 31 March 2011 and 31 December 2010 with related parties were as follows: 
 

 Consolidated 
financial statements 

 Separate 
financial statements 

 31 31 31  31 
 March December March  December
 2011 2010 2011  2010 
 (in thousand Baht) 
Trade accounts receivable        
Subsidiaries        
Somboon Malleable Iron Industrial         
   Company Limited - - -  767 
International Casting Products       
   Company Limited - - -  737 
Other related parties      
Yongkee (1995) Company Limited 55,350 80,503 1,927  4,997 
Automotive Product Import and       
  Export Center Company Limited 278 - -  - 
Total 55,628 80,503 1,927  6,501 
   
Other receivables - related parties      
Subsidiaries      
Somboon Malleable Iron Industrial       
   Company Limited - - 27,410  17,820 
Bangkok Spring Industrial       
   Company Limited - - 14,363  13,708 
International Casting Products       
   Company Limited - - 3,811  4,549 
Other related party      
Yongkee (1995) Company Limited 128 128 -  - 
Total 128 128 45,584  36,077 
   
Short-term loans to subsidiary      
Subsidiary      
Somboon Malleable Iron Industrial       
   Company Limited - - 310,000  310,000 
Total - - 310,000  310,000 
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Movements during the three-month periods ended 31 March 2011 and 2010 of loans to subsidiaries 
were as follows: 
   Separate 

financial statements 
     2011  2010 
     (in thousand Baht) 
Short-term loans to related parties        
At 1 January     310,000 263,000 
Increase     - 293,000 
Decrease     - (263,000)
At 31 March     310,000 293,000 
    
Long-term loans to related parties       
At 1 January     - 528,636 
Increase     - - 
Decrease     - - 
At 31 March     - 528,636 

 
Short-term loans to subsidiaries carry interest at MMR (Money Market Rate) per annum. 
 
On 23 September 2010, At the Board of Directors’ meeting of the Company, the Board of Directors 
approved the termination of long-term loan agreements with Somboon Malleable Iron Industrial 
Company Limited and Bangkok Spring Industrial Company Limited and repayment of the loans was 
fully made in September 2010 

 Consolidated 
financial statements 

 Separate 
financial statements 

 31  31  31  31 
 March  December  March December 
 2011  2010  2011  2010 
 (in thousand Baht) 
Trade account payable - related parties     
Subsidiaries     
Somboon Malleable Iron Industrial      

Company Limited - - 87 - 
Bangkok Spring Industrial      

Company Limited - - 174 - 
Total - - 261 - 
        
Other related parties        
Tsuchiyoshi Somboon Coated Sand         
   Company Limited 2,721  2,348  -  - 
Yongkee (1995) Company Limited 276 542 - - 
Total 2,997 2,890 - - 
     
Other payables - related parties     
Subsidiaries     
Somboon Malleable Iron Industrial      
   Company Limited - - 234 20 
Bangkok Spring Industrial      
   Company Limited - - 306 315 
Total - - 540 335 
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5 Trade accounts receivable 
 

  Consolidated 
financial statements 

 Separate 
financial statements 

  31  31  31  31 
  March  December  March  December
 Note 2011  2010  2011  2010 
  (in thousand Baht) 
Related parties 4 55,628 80,503 1,927 6,501
Other parties  1,255,050 1,054,064 466,584 411,079
Total  1,310,678 1,134,567 468,511 417,580
         

 
Aging analyses for trade accounts receivable were as follows: 

 
 Consolidated

financial statements 
Separate

financial statements 
 31 31 31  31
 March December March  December
 2011 2010 2011  2010
 (in thousand Baht) 
Related parties    
Within credit terms 55,628 80,503 1,927 6,501
Overdue:  
   Less than 3 months - - - - 
   3-12 months - - - - 
   Over 12 months - - - - 
Total 55,628 80,503 1,927 6,501
Other parties  
Within credit terms 1,250,477 1,041,173 466,184 406,705
Overdue:   
   Less than 3 months 2,876 11,770 400 3,902
   3-12 months 1,697 1,121 -         472
   Over 12 months - - - - 
Net 1,255,050 1,054,064 466,584 411,079
   
Total 1,310,678 1,134,567 468,511 417,580
 
The normal credit term granted by the Group ranges from 30 days to 90 days.  
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6 Inventories 
 

  Consolidated 
financial statements 

 Separate 
financial statements 

  31  31  31  31 
  March  December  March  December
  2011  2010  2011  2010 
  (in thousand Baht) 
Finished goods  106,439 122,771 42,276 41,369
Work in process  90,231 74,412 7,556 3,321
Raw materials  142,013 136,330 52,365 24,984
Spare parts and factory supplies  187,529 168,528 74,577 71,105
Goods in transit  42,160 45,162 466 16
  568,372 547,203 177,240 140,795
Less allowance for decline in value  (20,385) (16,173) (3,961) (3,545)
Net  547,987 531,030 173,279  137,250

 
7 Investments in subsidiaries 
 

    Separate 
    financial statements 
Three-month period ended 31 March      2011  2010 
      (in thousand Baht) 
At 1 January      1,852,018 1,252,018
Acquisitions      - - 
At 31 March      1,852,018 1,252,018
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Investments in subsidiaries as at 31 March 2011 and 31 December 2010, and dividend income from those investments for the three-month periods ended 31 
March 2011 and 2010 were as follows: 

 
 Separate financial statements 
    Dividend income 
 Ownership Interest Paid-up capital Cost method for three months ended 
 31  31  31  31  31  31  31  31 
 March  December  March  December  March  December  March  December 

 2011  2010  2011  2010  2011  2010  2011  2010 
 (%) (in thousand Baht) 
Subsidiaries        
Somboon Malleable Iron Industrial         
  Company Limited 100 100 160,000 160,000 535,995 535,995 - - 
Bangkok Spring Industrial         
  Company Limited 100 100 130,000 130,000 519,989 519,989 - - 
International Casting Products         
  Company Limited 100 100 785,000 785,000 796,034 796,034 - - 
Total     1,852,018 1,852,018 - - 
 
At the board of directors’ meeting of the Company held on 12 November 2010 approved to increase the authorized share capital of International Casting 
Products Company Limited from Baht 185 million to Baht 785 million by issuing 60 million new ordinary shares of Baht 10 par value. The Company had 
registered the increase of shares capital with the Ministry of Commerce on 3 December 2010. 
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8 Investments in associates 
 

    Consolidated 
    financial statements 
Three-month period ended 31 March      2011  2010 
      (in thousand Baht) 
At 1 January      140,555  114,467
Share of net profit of investments - equity method    12,709 12,572
Dividend income      - (3,000)
At 31 March      153,264 124,039
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Investments in associates as at 31 March 2011 and 31 December 2010, and dividend income from those investments for the three-month periods ended 31 
March 2011 and 2010 were as follows: 

 
      Dividend income 
 Ownership Interest  Paid-up capital  Cost method  Equity method  for three months ended 
 31  31  31  31  31  31  31  31  31  31 
 March  December  March  December  March  December  March  December  March  March 

 2011  2010  2011  2010  2011  2010  2011  2010  2011  2010 
 (%)  (in thousand Baht) 

Associates        
Tsuchiyoshi Somboon Coated         
  Sand Company Limited 21.25  21.25 72,000 72,000  15,300 15,300 33,800   32,143 - - 
Yamada Somboon Company           
  Limited 20.00  20.00 150,000 150,000 30,807 30,807 119,464   108,412 -       3,000 
Total 46,107 46,107 153,264   140,555 -       3,000 
 
The investment in Tsuchiyoshi Somboon Coated Sand Company Limited, accounted for under the equity method as at 31 March 2011, was calculated based 
on unaudited/unreviewed financial statements of the company for the year ended 31 March 2011 prepared by its management. 
 
The investment in Yamada Somboon Company Limited, accounted for under the equity method as at 31 March 2011, was calculated based on 
unaudited/unreviewed financial statements of the company for the three-month period ended 31 March 2011 prepared by its management. 
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9 Other long-term investments 
 

 
   

 Consolidated 
financial statements 

Name of the entity Type of Paid-up Ownership Interest  Cost 
 business capital      
   31  31  31  31 
   March  December  March  December
   2011  2010  2011  2010 
  (in thousand 

Baht) (%)  (in thousand Baht) 
Nisshinbo Somboon Manufacture    
  Automotive and sale of    
  Company Limited auto parts and         
   brake systems 732,600 2.90  2.90  21,250 21,250
Somboon Somic  Manufacture        
  Manufacturing and sale of         
  Company Limited auto parts 300,000 1.80  1.80  5,401  5,401
Total      26,651 26,651

 
10 Property, plant and equipment   
 

Acquisitions, disposals and transfers of property, plant and equipment during the three-month periods 
ended 31 March 2011 and 2010 were as follows:  
 
 
Three-month period ended 31 March 

 Consolidated 
Financial statements

Separate 
 Financial statements

  (in thousand Baht) 
Cost / revaluation    
At 1 January 2010  7,077,733 2,166,267 
Additions  191,183 1,939 
Disposals / written-off  (36,839) - 
At 31 March 2010  7,232,077 2,168,206 
    
At 1 January 2011                 7,914,476 2,231,289 
Additions                  885,365 30,423 
Disposals / written-off                    (1,550) (1,550) 
At 31 March 2011   8,798,291 2,260,162 
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  Consolidated 

financial statements 
Separate 

financial statements
  (in thousand Baht) 
Depreciation    
At 1 January 2010  2,823,401 888,245 
Depreciation charge for the period  110,563 42,853 
Depreciation on revaluation surplus  2,924 387 
Depreciation for disposals / written-off  (35,484) - 
At 31 March 2010  2,901,404 931,485 
    
At 1 January 2011  3,294,015 1,105,402 
Depreciation charge for the period  124,137 42,943 
Depreciation on revaluation surplus  1,752 542 
Depreciation for disposals / written-off (1,550) (1,550) 
At 31 March 2011  3,418,354 1,147,337 
    
Net book value    
At 31 December 2010 and 1 January 2011  4,620,461 1,125,887 
At 31 March 2011  5,379,937 1,112,825 
 

 As at 31 March 2011, land of subsidiaries valued at Baht 123.7 million comprises land of which the 
legal ownership has yet to be transferred to the subsidiaries, which is in accordance with the 
agreements to purchase and to sell the land. 

 
 As at 31 March 2011, subsidiaries have machines under sales and financial lease-back agreements 

with net book values totalling Baht 63.4 million (31 December 2010: Baht 65.6 million). 
 
 The Company and its subsidiaries have mortgaged a majority of their land with structures thereon and 

machineries as collateral for credit facilities granted by commercial banks. 
  

During 2011, the subsidiaries capitalised interest amounting to Baht 3.6 million (2010: Baht 4.1 
million) to the costs of plant construction and machinery installation the Company capitalised interest 
were borrowing costs of loans obtained for general purposes but utilised for this specific project. The 
weighted average rates used to determine the amount of borrowing costs eligible for capitalisation 
were 3.68% - 4.08% per annum. (2009: 3.01% - 4.99% per annum). 
 
In October 2006, the Federation of Accounting Professions issued Notification No. 25/2549 allowing 
entities which carry their assets at revalued amounts to calculate depreciation to be charged to the 
income statements based on the historical costs of the assets instead of on the revalued amounts. TAS 
16 (Revised 2009) Property, Plant and Equipment, state that depreciation shall be recognized in profit or 
loss. During the three-month period ended 31 March 2011, the Federation of Accounting Professions 
issued a notification (which has already been registered in Government Gazette on 6 May 2011) 
allowing entities to continue the existing method for another period but not exceeding 5 years. The 
Company and its subsidiaries have decided to follow the notification. However, had the depreciation 
charge been calculated based on the revalued amounts, net income and earnings per share attributable to 
equity holders of the parent would have been changed to the following: 
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 Consolidated  
financial statements 

 Separate  
financial statements 

 for three months ended  for three months ended 
 31  

March 
2011 

31 
December 

2010 

 31  
March 
2011 

 31 
December 

2010 
       
Decrease in profit (in Thousand Baht)  2,294       2,923  542            386 
Decrease in basic earnings per share (in Baht) 0.01         0.01  0.01            0.01 

 
11 Investment properties 

 Investment properties represent land of its subsidiaries, which have been placed as collateral for credit 
facilities of the Company. The fair value was revalued on 9 August 2010 by an independent 
professional valuers. The appraised value was Baht 114.94 million. 

12  Trade accounts payable 
  Consolidated  

financial statements  
 Separate  

financial statements 
 Note 31 

March 
2011 

31 
December 

2010 

 31 
March 
2011 

 31 
December 

2010 
  (in thousand Baht) 
Related parties 4 2,997 2,890 261 - 
Other parties  1,173,984 1,061,894 387,821 348,529
Total  1,176,981 1,064,784 388,082 348,529

    
13 Employee benefit obligations   
 

 
 

 Consolidated 
financial statements 

 Separate 
financial statements 

  31 
March 
2011 

31 
December 

2010 

 31 
March 

2011 

 31 
December 

2010 
  (in thousand Baht) 
Statement of financial position        
   obligations for:       
Other long-term employee benefits  106,037 102,412  48,368  46,616
       
 
 

 Consolidated 
financial statements 

 Separate 
financial statements 

       
Three-month period ended 31 March  2011 2010  2011 2010 
  (in thousand Baht) 
Statement of income charge:       
Other long-term employee benefits  3,625 3,392  1,752  1,630

 
The Group adopted TAS 19 – Employee Benefits with effect from 1 January 2011; the effect on the 
financial statements is discussed in note 3 (e).  As stated in note 3 (e), the Group has adopted to apply 
the new standard retrospectively and adjust the prior year’s financial statements accordingly. 
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The Group and the Company operate defined benefit plans based on the requirement of Thai Labour 
Protection Act B.E. 2541 (1998) to provide retirement benefits to employees based on pensionable 
remuneration and length of service. 
Movement in the present value of the defined benefit obligations: 
 
 Consolidated 

financial statements  
 Separate 

financial statements 
Three-month period ended 31 March 2011 2010  2011  2010 
 (in thousand Baht) 
Defined benefit obligations at 1 January 102,412 90,219  46,616  40,853
Benefits paid by the plan - (344)  -  (94)
Current service costs and interest  3,625 3,392  1,752  1,630
Defined benefit obligations at 31 March 106,037 93,267  48,368  42,389
 
Expense recognised in profit or loss: 

 
 Consolidated 

financial statements  
 Separate 

financial statements 
Three-month period ended 31 March 2011 2010  2011  2010 
 (in thousand Baht) 
Transitional obligation recognised  
Current service costs  2,415 2,329  1,200  1,152
Interest on obligation 1,210 1,063  552  478
Total 3,625 3,392  1,752  1,630

 
The expense is recognised in the following line items in the statement of income: 
 
 Consolidated 

financial statements  
 Separate 

financial statements 
Three-month period ended 31 March 2011 2010  2011  2010 
 (in thousand Baht) 
Cost of sales 2,157 2,049  411  406
Administrative expenses 1,468 1,343  1,341  1,224
Total 3,625 3,392  1,752  1,630
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Principal actuarial assumptions at the reporting date (expressed as weighted averages): 
 
 Consolidated 

financial statements  
 Separate 

financial statements 
 31 

March 
2011 

31 
December 

2010 

 31 
March 
2011 

 31 
December

2010 
 % 
Discount rate 4.75  4.75  4.75  4.75 
Future salary increases 5.00  5.00  5.00  5.00 
Future pension increases 2.50  2.50  2.50  2.50 

 
Assumptions regarding future mortality are based on published statistics and mortality tables. 

 
14 Interest-bearing liabilities 
 

 Consolidated 
financial statements 

 Separate 
financial statements 

 31  31  31  31 
 March  December  March  December
 2011  2010  2011  2010 
 (in thousand Baht) 
Current       
Bank overdrafts       

unsecured               10  -  - - 
Short-term loans from financial institutions       

- promissory notes unsecured  -  861  - - 
Bank overdrafts and short-term loans       
   from financial institutions               10  861  - - 
Short-term loans from financial institutions       

- trust receipts unsecured          9,998  26,520  - - 
Current portion of long-term loans from 

financial institutions secured 268,612  255,996  97,479  94,414
Current portion of finance lease liabilities        16,789        16,710 956            1,094
       
Total      295,409      300,087 98,435         95,508
   
Non-current     
Long-term loans from financial institutions     

secured 2,375,315 2,083,737 753,311 778,557
Finance lease liabilities 38,417 41,553 925 20
Total 2,413,732 2,125,290 754,236 778,577
     
The periods to maturity of interest-bearing liabilities, excluding finance lease liabilities were as 
follows: 
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 Consolidated 
financial statements 

Separate 
financial statements 

 31 March 31 December 31 March  31 December
 2011 2010 2011  2010 

 (in thousand Baht) 
Within one year  278,620 283,377 97,479 94,414 
After one year but within five years 1,692,618 1,528,066 533,692 560,114 
After five years 682,697 555,671 219,619  218,443 
Total 2,653,935 2,367,114 850,790 872,971 
 
Short-term loans from financial institutions - trust receipts carry interest at rates of MMR per annum 
 
Long-term credit facility of a subsidiary company contain certain covenants such as dividend 
payment, pertaining to matters such as there shall be no effect on the total debt to equity ratio, loan 
repayment ability, and other conditions stipulated by the bank 
 
On 28 September 2010, the Company and its subsidiaries had entered into the loan agreements with 
new domestic bank regarding the financial supports in term of short-term and long-term credit 
facilities, which comprise of working capital facility and to expand future investment projects. Credit 
facilities are totalling in the amount of Baht 3,804 million and agreement term is 8 years. The 
Company and its subsidiaries had paid the existing term loan by refinancing loan to close the long-
term loan agreements. 
 
On 26 August 2010, the Company has entered into interest rate swap agreement amounting to Baht 
500 million and agreement term is 8 years in order to manage the risk of finance cost of the 
Company’s long-term loan of Baht 901 million. The agreement has been effective on 29 September 
2010. 
 
As at 31 March 2011, the long-term credit facilities of the Company and its subsidiaries which have 
not yet been drawn down amounted to Baht 239 million. 
 
The agreements are mortgaged by a majority of the land with premises and machinery of the 
Company and its subsidiaries. 
 
Under the term of the new loan agreement, the Company and its subsidiaries must comply with 
certain conditions while utilising the credit facility, pertaining to matters, such as the maintenance of 
certain financial ratios stipulated by the agreement. 
 
Finance lease liabilities 
 
Finance lease liabilities as at 31 March and 31 December were payable as follows: 
 
 Consolidated financial statements 

 31 March 2011 31 December 2010 
 Principal Interest Payments Principal Interest Payments 

 (in thousand Baht) 
Within one year 16,789 2,144 18,933 16,710 2,945 19,655 
After one year but 

within five years 38,417 1,724 40,141 41,553 3,897 45,450 
After 5 years - - - - - - 
Total 55,206 3,868 59,074 58,263 6,842 65,105 
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 Separate financial statements 

 31 March 2011 31 December 2010 
 Principal Interest Payments Principal Interest Payments 

 (in thousand Baht) 
Within one year 956 170 1,126 1,094 155 1,249 
After one year but 

within five years 925 80 1,005 20 3 23 
After 5 years - - - - - - 
Total 1,881 250 2,131 1,114 158 1,272 

 
The Company and its subsidiaries have entered into the finance lease agreements with leasing 
companies for rental of vehicles for use in their operation, whereby they are committed to pay rental 
on a monthly basis. The terms of the agreements are generally between 4 and 5 years. Finance lease 
agreements are non-cancellable. 
 
Interest-bearing liabilities of the Group and the Company as at 31 March 2011 and 31 December 2010 
were denominated entirely in Thai Baht. 
 

15 Segment information 
 

 Business segments 
  

Management considers that the Group operates in a single line of business, namely manufacture and 
sale of auto parts, and has, therefore, only one major business segment.  
 
Geographic segments 

 
Management considers that the Group operates in a single geographic area, namely in Thailand, and 
has, therefore, only one major geographic segment 
 

16 Basic earnings per share 
 

The calculation of basic earnings per share for the three-month periods ended 31 March 2011 and 
2010 was based on the profit for the period attributable to equity holders of the Company and the 
number of ordinary shares outstanding during the period as follows: 

Three-month period ended 31 March Consolidated  
financial statements 

Separate  
financial statements 

 2011 2010 2011  2010 
 (in thousand Baht /  thousand shares) 
     
Profit attributable to equity holders of the 

Company  (basic) 212,546 199,915 125,891 103,647 
     
Number of ordinary shares outstanding 

(basic) 339,923 300,000 339,923  300,000
     
Earnings per share (basic) (in Baht) 0.63 0.67 0.37 0.35 
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17 Commitments with non-related parties 
 

 Consolidated 
financial statements 

Separate 
financial statements 

 31 
March 

31 
December

31 
March 

 31 
December

 2011 2010 2011  2010 
 (in million Baht) 
Capital commitments  
Contracted but not provided for   
Land 55.4 55.4 - - 
Machineries and equipments 92.0 303.7 - - 
Intangible assets 0.3 0.3 0.3 0.3 
Building constructions 129.0 144.4 0.9 1.6 
Total 276.7 503.8 1.2 1.9 
  
Non-cancellable operating lease commitments     
Within one year 17.4 23.2 8.7 15.6 
After one year but within five years 15.7 24.8 7.2 18.2 
After five years - - - - 
Total 33.1 48.0 15.9 33.8 
  
Other commitments     
Bank guarantees 60.0 48.0 13.3 13.3 
Total 60.0 48.0 13.3 13.3 

 
The Company has entered into a technical assistance agreement with a foreign company covering the 
machining process, whereby the Company is to pay fees at a rate of 1.5% of the cost of the machining 
process minus material cost of products. The agreement is for 5 years, expiring in 2015 and is 
renewable for a further 5 years. 

 
The Company has entered into a technical assistance agreement with another foreign company 
covering the forging process whereby the Company is to pay fees at a rate of 3% of the forging 
process minus material costs of products. The agreement is for 5 years, expiring in 2014 and is 
renewable for a further 5 years. 

 
A subsidiary has entered into a technical assistance agreement with a foreign company regarding the 
process of machining, whereby the subsidiary is to pay a fee at 1.5% of the cost of the machining 
process minus material costs of products. The agreement is for 5 years, expiring in the year 2014, and 
is renewable for a further 5 years. 
 
Another subsidiary company has entered into a technical assistance agreement with a foreign company 
regarding the process of casting, whereby the subsidiary is to pay a monthly fee of Yen 1 million. The 
agreement is for 5 years, expiring in the year 2010, and is renewable for a further 5 years. 
 
As at 31 March 2011, the Company had an interest rate swap agreement to maintain interest rate of 
long term loan amounting to Baht 475 million from floating rate to fixed rate as stipulated by the 
agreement. 
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18 Events after the reporting period 
 
At the annual general meeting of shareholders of the Company held on 19 April 2011, was approved; 

(a) At the Board of Directors’ meeting of the Company held on 24 February 2011, the Board of 
Directors approved the payment of annual dividend at the rate of Baht 0.90 per share, totaling 
Baht 290 million from the profit of the promoted business (BOI). The interim dividend was paid 
to shareholder on 19 August 2010 at the rate of Baht 0.40 per share, totaling Baht 120 million. 
Therefore, there is the remaining of Baht 0.50 per share, totaling Baht 170 million. The dividend 
will be paid on 18 May 2011. 

 
(b) passed a resolution to decrease authorised share capital from Baht 340,000,000 to Baht 

339,923,287 by decreasing the number of shares that has not been issued by 76,713 shares at the 
par value of Baht 1 per share. 

(c) approved the issue and offering of 1,800,000 shares to senior executives (including any senior 
executives who are directors) of the company and its subsidiaries under the Employee Stock 
Option Plan (the “ESOP scheme”) 

 
(d) passed a resolution to increase authorised share capital from Baht 339,923,287 (339,923,287 

ordinary shares at Baht 1 par value) to Baht 341,723,287 (341,723,287 ordinary shares at Baht 1 
par value). The 1.8 million new ordinary shares will be reserved for the shares under ESOP 
scheme to the senior executives as mentioned in (c) 

 
19 Thai Financial Reporting Standards (TFRS) not yet adopted     

 
The Group has not adopted the following new and revised TFRS that have been issued as of the 
reporting date but are not yet effective.  The new and revised TFRS are anticipated to become 
effective for annual financial periods beginning on or after 1 January in the year indicated in the 
following table. 
 

TFRS Topic 
Year 

effective
   
TAS 12  Income Taxes 2013 
TAS 21 (revised 2009) The Effects of Changes in Foreign Exchange Rates 2013 
 
Management is presently considering the potential impact of adopting and initially applying these new 
and revised TFRS on the consolidated and separate’s financial statements.  
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